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Feed cost over 10p/litre sees margins fall
“The latest MCi results for November 2012 show a substantial rise in the cost of purchased feed, which has increased by 25% to 10.4p/litre” says Ian Powell, Director of The Dairy Group. He goes on to say “the increase in feed cost is due to a 16% increase in the feed price to £252 per tonne, an 8% fall in milk yield and from a 34% drop in milk from forage down to 3.5 litres per cow per day. The milk price in November was just 0.1p/litre higher than the previous year, which has resulted in a 1.9p/litre fall in the margin over purchased feed down to 19.4p/litre. Whilst there was a milk price increase of around 1p/litre in December/January from most milk buyers, this is unlikely to have been enough to offset the 1.9p/litre fall in margin which we have seen in November. It seems likely that margins will continue to fall over the remainder of the winter with little prospect of the decline abating until either the feed cost falls (of which there is little sign) or the milk price increases further.”



	
	Monthly Results

	12 MONTHS ROLLING

RESULTS

	
	NOV 2012
	NOV 2011
	NOV 2012
	NOV 2011

	Daily milk yield per cow (litres)
	23.3
	25.1
	-
	-

	
	
	
	
	

	Daily milk yield from forage per cow (litres)
	3.5
	5.3
	1988
	2285

	
	
	
	
	

	Cows in herd
	201
	204
	196
	199

	
	
	
	
	

	Milk yield per cow (litres)
	596
	649
	7893
	8092

	
	
	
	
	

	Milk price per litre
	29.8
	29.7
	28.3
	26.9

	
	
	
	
	

	Butterfat (%)
	4.21
	4.20
	4.11
	4.09

	
	
	
	
	

	Protein (%)
	3.35
	3.36
	3.26
	3.29

	
	
	
	
	

	Concentrates cost per tonne (£)
	252
	218
	226
	214

	
	
	
	
	

	Concentrates use per litre (kg)
	0.39
	0.36
	0.33
	0.31

	
	
	
	
	

	Purchased feed costs per cow (£)
	62
	54
	623
	580

	
	
	
	
	

	Purchased feed costs per litre (pence)
	10.4
	8.3
	7.9
	7.2

	
	
	
	
	

	Margin over purchased feed per cow (£)
	116
	138
	1612
	1600

	
	
	
	
	

	Margin over purchased feed per litre (pence)
	19.4
	21.3
	20.4
	19.8

	
	
	
	
	


Monthly average results for November 2012

The average milk price was up 0.1 pence per litre on last year to 29.8 pence per litre.  The average butterfat of 4.21% was 1 point higher than last year.  Milk protein of 3.35% was down 0.01% on a year ago. Daily milk yield per cow was down by 1.8 litres per cow on last year to 23.3 litres per cow.  Milk from forage was down by 1.8 litres per cow to 3.5 litres per cow. The average feed rate for the month was up 0.03 kg per litre on a year ago at 0.39 kg per litre, with the average purchased feed cost £34 per tonne higher than last year at £252 per tonne. The monthly Margin Over Purchased Feed was £116 per cow, which was £22 per cow lower than a year ago.  The margin per litre was 19.4 pence, which was 1.9 pence per litre lower than a year ago.

12 Month Rolling average results to November 2012

The rolling average yield has decreased by 199 litres per cow compared with the previous year to 7893 litres per cow. The average feed rate has increased by 0.02 kg per litre to 0.33 kg per litre, with the average milk price up by 1.4 pence per litre to 28.3 pence.  The rolling Margin Over Purchased Feed (MOPF) was £12 per cow higher than a year ago at £1612 per cow. The rolling average MOPF per litre was 20.4 pence per litre, which was 0.6 pence per litre higher than a year ago.

- Ends -

For further information please contact: 

Ian Powell, Director, The Dairy Group (01823 444488)

e-mail: ian.powell@thedairygroup.co.uk
Notes to editors:

· This is a press release announcing the MCi results.

· MCi is the The Dairy Group dairy management system that incorporates setting targets for a herd combined with monthly monitoring, quota management & dairy costings.

· www.dairy-mci.com 

· www.thedairygroup.co.uk

